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Directors’ Report 

Your Directors present this report on Twenty Seven Co. Limited and its consolidated entities (‘Group’, 
‘Twenty Seven Co.’, ‘TSC’ or ‘Company’) for the half-year ended 31 December 2021 (“half-year”). 

DIRECTORS 

The names of each person who has been a Director during this half-year to the date of this report are: 

o Rohan Dalziell (Non-Executive Chairman) – appointed 9 September 2021  

o Robert Scott (Non-Executive Chairman) – resigned 9 September 2021 

o Mark Burchnall (Non-Executive Director)  

o Timothy Armstrong (Non-Executive Director)  

All directors have been in office for the whole period up until the date of this report unless otherwise 
indicated. 

CHIEF EXECUTIVE OFFICER 

o Simon Phillips  

COMPANY SECRETARY 

o Dale Hanna  

PRINCIPAL ACTIVITIES  

During the financial half year, the principal activities of the Group consisted of; 

 Completion of RC drilling programme at the Rover Gold Project; 

 Completion of auger drilling programme at Yarbu Gold Project; 

 Review of geochemical and historical sample data at Trident and subsequent identification of new 
lithium and tin targets; 

 Completion of Trident rock chip sampling programme targeting copper and gold mineralisation. 

CONSOLIDATED RESULTS 

During the half-year ended 31 December 2021 the Group incurred a loss of $394,664 (2020: loss 
$2,741,857). The significant loss for the prior year relates to the recognition of an impairment charge of 
$2,395,984 to the Company’s New South Wales exploration assets. 
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REVIEW OF OPERATIONS  

Exploration Activities 

Western Australia Archaean Gold Assets 

ROVER GOLD PROJECT (E57/1085,  E57/1120, E57/1134) 

TSC’s 100% owned Rover project is located near Sandstone in a base metals and gold mineral rich area 
associated with Archean greenstone belts. Rover Project consists of three exploration licenses (E57/1085, 
E57/1134 and E57/1120) which make up a large 460km² tenure package covering two linear Archean 
greenstones, with a combined length of around 160km. Historically the area is underexplored and is currently 
undergoing a resurgence in exploration.  

Figure 1: Map of the Rover project showing the location of the Harmonic and Creasy 1 prospects  
as well as the most recent soil sampling locations 

 

RC Drilling Programme Complete  

A key outcome during the half year reporting period was the successful completion of a Reverse Circulation 
(“RC”) drilling programme at the Rover Gold Project (see Figure 1). 

A total of 31 holes for 2,161m was completed, with 574 samples submitted to the laboratory for multi element 
and gold analysis.  

Post reporting period end, TSC received all gold assay results from the RC drilling programme. A summary of 
the findings is provided below. 

Highlights from the drilling include: 

 8m @ 0.47g/t from 52m in 21RVRC022 
 36m @ 0.20g/t from 16m in 21RVRC006 
 8m @ 0.23g/t from 4m in 21RVRC023 
 3m @ 0.26g/t from 96m (EOH) in 21RVRC021 
 43m @ 0.16g/t from 128m (EOH) in 21RVRC002 
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The intersection in hole 21RVRC002 appears to correlate well with the mineralisation identified in the 2019 
drilling undertaken at Harmonic which is down dip, and hole 21RVRC006 shows very good correlation with 
holes 19RVRC009 and 10 and 20RVRC057 and 58 which are 50m along strike to the south. 

Interestingly, all areas drilled in this field campaign show anomalous gold which reinforces the potential for 
Rover to host significant gold mineralisation. Given that all areas drilled appear to show elevated gold, those 
drill results highlight the potential for Rover to host significant gold mineralisation yet to be identified. Further 
work will be undertaken to ascertain that potential.  

Sampling and assaying of the 1m splits were underway at the time of writing to ascertain the full outcomes of 
the 2021 drilling programme.  

 
Figure 2: RC drill rig on site at Rover 

Rover Drilling Programme Summary  

Six (6) holes were designed to extend the Harmonic Prospect (“Harmonic”), a priority target, at depth and along 
strike, and the remaining 25 holes were designed to test the gold-in-soil anomalism identified in November 
2020 at the Middle Well, Four Corners and Blue Hills Prospects. 

Initial geological observations at Harmonic are in line with expectations, with mafics and quartzites having 
been intersected in all holes. Geology at the Middle Well, Four Corners and Blue Hills Prospects consisted 
mainly of mafic basalts/dolerites (with some potential ultramafics), granites and BIFS/SIFS. 

A key takeaway from the programme was hole 21RVRC022 which recorded an intersection of 4m (62-66m 
DH) of massive sulphides (pyrite and pyrrhotite) with minor chert which contained potential exhalative texture. 

Importantly, the intersection of massive sulphide is of significant base metal interest given that ASX-listed 
Cobre Limited’s Perrinvale Project (~30km south of the Rover Project) has shown that massive pyrite can be 
associated with base metal prospectivity. If the massive sulphide assays return any base metal anomalism, 
then this may indicate that the geology within Rover is fertile with respect to base metals in the form of volcanic-
hosted massive sulphides (“VHMS”) which would require follow up work. 
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Figure 3: Prospect map with 6 RC holes around Harmonic and 25 remaining holes at 
Blue Hills, Four Corners and Middle Well 

Encouraging Soil Sampling Results  

In December, TSC reported that soil results collected from the Rover Gold Project had returned positive results, 
including a gold-in-soil result of 420ppb along with numerous samples that are above 10ppb Au. 

A soil sampling programme comprising 243 samples was conducted in October 2021 at Rover, with the location 
of the lines based on the magnetic interpretation and the extensions of the previous soil programmes. 

Initial results from this programme both confirmed and extended the known gold-in-soil anomalies already 
identified at Middle Well, Four Corners and Blue Hills. Some isolated and low tenor gold anomalies are also of 
interest due to the geological setting along the Edale Shear given that further south towards Harmonic and 
Creasy 1 low tenor gold surface anomalisms identified primary mineralisation at depth. It is important to note 
that some major discoveries have been made in the Kalgoorlie district beneath weak soil anomalies such as 
Kanowna Belle (4 million Oz Au – 350m >60ppb Au-in-soil)1. 

Further results of the sampling programme are available for review in the ASX announcement dated 6 
December 2021. 
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Figure 4: Most recent gold-in-soil sample results, with the left hand map showing the locations as pink dots.  Note the 

size and gold tenure compared to the Harmonic and Creasy 1 prospects 

YARBU GOLD PROJECT (E77/2442, E77/2539, E77/2540) 

The Yarbu Gold Project is located on the Marda Greenstone belt ~80km to the north-west of the Mt Dimer 
Project. Yarbu consists of three exploration licenses (E77/2442, E77/2540 and E77/2539) which cover 
approximately 223km² and all are highly prospective for Archean Gold deposits. 

Large Gold in Soil Anomalism Identified  

In July 2021, TSC reported the results of an initial auger drilling campaign at the Company’s Yarbu Gold 
Project. 

The auger drilling campaign comprised 662 drill holes for a total of 987m, with all samples assayed for gold 
plus 48 other elements, making this first pass programme the most comprehensive geochemical sampling to 
date within the Yarbu Project area. 

Results of up to 164 ppb gold were received from the programme amongst a background level of 10-15 ppb 
gold. Results from the recent sampling have confirmed several anomalous zones >20 ppb gold with results of 
up to 60 ppb gold in addition to the 164 ppb gold anomaly. 

All samples have been assayed at Lab West in Perth using their low-level UltraFine fraction technique which 
delivers highly sensitive analysis of gold and multi-elements in the ultrafine (<2µm) fraction of soil samples. 

The Auger campaign successfully generated several wide spaced anomalies across the Yarbu Project area, 
which can be subdivided in to three broad areas: 

 Area 1 appears to show a Gold-in-soil response that is ~2,000 x 1,000m in dimension and appears to 
have associated Zinc and Molybdenum; 
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 Areas 2 and 3 are adjacent to the Clampton North Prospect, which was identified by Polaris Metals 
(“Polaris”) in the early 2000’s2. Polaris identified Clampton North by defining a ~1,000 x 200m auger 
anomaly containing a >100ppb Gold core over an area of ~200m x 100m in size, to the west of E77/2442. 
The central portion of this anomaly appears to be associated with both limbs (east and west limbs) and a 
hinge zone of at least two major folds. The limbs of this fold can be clearly seen in the recently reprocessed 
magnetics as well as historical geochemical sampling undertaken by Polaris. 

This latest work confirms that the eastern limb extends in to TSC’s 100% owned tenement E77/2442. This 
Gold-in-soil anomalism (with associated elements) now extends for a strike of ~1,900m x 1,400m. Within Area 
2, two geochemical samples returned 121ppb and 164ppb Gold.  

These two results are on the same sample line, are proximal to each other and are several times above the 
typical average crustal abundance for Gold and hence show that the area has undergone many rounds of 
enrichment (with respect to average crustal abundance). 

Further details and relevant project background information can be reviewed in the ASX announcement dated 
12 July 2021. 

MT DIMER GOLD & SILVER PROJECT (E77/2383, M77/515) 

The Mt Dimer Gold and Silver Project (“Mt Dimer”) is located 120km north-east from Southern Cross and 
comprises a mining lease (M77/515) and exploration license (E77/2383). Within the mining lease, historical 
open-cut mining to a depth of ~50m in the 1990’s produced circa 8,500 Oz Au.2 

No additional work was undertaken at Mt Dimer during the half year reporting period, and TSC continues to 
assess a range of options regarding the further development of Mt Dimer.  

New South Wales Iron-Oxide-Copper-Gold (IOCG) and Lithium Assets 

TSC’s NSW portfolio covers a combined 753km² and represents one of the largest license holdings in the 
northern Broken Hill area, an area which is fast becoming premier exploration territory. All TSC tenements 
are located within ~50km of Broken Hill, which is a well-established mining province, with good 
infrastructure and a stable mining jurisdiction.  

The Curnamona Province is considered part of the Iron Oxide Copper Gold (“IOCG”) super-province that 
extends from the Gawler Craton to the Eastern Succession of the Mount Isa terrane (Conor and Preiss 
2008). 

TRIDENT PROJECT – Cu-Au-Co (EL8736) 

Trident Project (EL8736) is prospective for iron oxide copper gold (IOCG) and tin and lithium 
pegmatites and is located ~35km north-east of Broken Hill.  

Strong Gold, Copper and Tin Mineralisation Identified  

During November, TSC reported assay results from its first pass rock chip sampling programme at the Trident 
Project (Figure 5). 

In summary, a total of 152 rock chip samples were taken from across the northern portion of the tenement, 
(see Figure 6) within areas of historically reported highly anomalous copper, gold, tin and other critical 
elements. 
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Figure 5: Location of TSC’s Broken Hill tenements 

The programme was undertaken to target copper and gold mineralisation and to confirm the historical lithium 
samples taken by previous explorers 3, 4 & 5. The programme was also designed to assist the Company to build 
its understanding of the regional geology, mineralisation potential and mineralisation patternation within this 
copper-gold province and tin province. From the results received numerous follow up areas have been 
identified in respect of Cu, Au, Nb, Ta, Sn, and Rb. 

Analytical results from the rock chip samples have been received by the Company, with significant results from 
multiple areas requiring follow up exploration work. Significant assay results from all 152 rock chip samples 
received are shown in Table 1 and 2. Table 1 shows the base metal results and Table 2 shows the critical 
metal results. 

Trident Sampling Programme Background  

As previously reported (see ASX release dated 16 September 2021), TSC’s technical team has compiled 
extensive amounts of historical geochemical data regarding the Trident Project area from the NSW MinView 
geological database, which led to the identification of multiple potential new lithium and tin geological targets. 

The pegmatites identified within the field have been sampled by previous explorers 3, 4 & 5 and show that lithium 
occurs within amblygonite, and lesser lepidolite which are both important minerals for lithium mining, and also 
historically, sporadic tin mining occurred in the Euriowie Tin Field from the 1880’s to 1970’s, leaving the area 
littered with evidence of old workings. 

The initial visual observations were encouraging on the presence of lithium minerals, particularly amblygonite, 
however on receiving the assay results it was shown that lithium bearing minerals were not present within the 
pegmatites, as shown within a 5m chip sample traverse returning only 0.25% LiO2.  Further analysis will be 
undertaken to determine why the current results are different from the historical reported results. 
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Figure 6: Map showing the locations of the recently taken rock chip samples 
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Table 1: Significant base metal results from the most recent rock sampling 

Sample Au_ppm Ag_ppm Cu_ppm Pb_ppm Cu_% 

21RKTR0121 0.040 5 260 7050  

21RKTR0122 1.145 2 50 240  

21RKTR0123 1.275 3 2680 4060  

21RKTR0130 0.079 2 24700 30  

21RKTR0133 0.037 4 11700 20  

21RKTR0134 0.657 5 >100000 80 17.60 

21RKTR0139 0.084 9 26800 20  

21RKTR0142 0.022 1 2530 <20  

21RKTR0143 0.047 3 8290 <20  

21RKTR0147 0.004 <1 2210 30  

21RKTR0148 0.028 3 1950 30  

21RKTR0149 0.052 8 1040 30  

21RKTR0150 0.02 1 1100 20  

21RKTR0151 0.077 1 1320 40  

21RKTR0152 0.322 3 84400 470  

Table 2: Assay results of the Critical metals 

Sample Li_% Cs_ppm Nb_ppm Rb_ppm Sn_ppm Ta_ppm Th_ppm U_ppm Sn_% 

21RKTR0016 0.033 426 1080 2310 247 391 3.3 49.5  

21RKTR0078 0.014 26.5 204 338 43 45 12.7 9.5  

21RKTR0018 0.02 148 141 1745 245 57.6 0.8 12.4  

21RKTR0008 0.027 202 80 2560 341 33.3 <0.5 0.9  

21RKTR0047 0.004 33.1 30 556 1080 30.7 1 0.8  

21RKTR0006 0.063 380 199 1420 104 203 4.5 21.5  

21RKTR0044 0.031 100 62 1115 1050 75.4 2.1 2.4  

21RKTR0113 0.005 183.5 70 2220 3070 96.8 1.4 3.2  

21RKTR0114 0.02 560 48 2960 155 77.3 0.6 5.6  

21RKTR0059 0.003 82.9 69 479 1140 100.5 2 3.5  

21RKTR0091 0.024 90.2 52 1670 1100 84.1 <0.5 4.1  

21RKTR0112 0.005 223 273 3080 >10000 317 0.9 3.9 2.44 

21RKTR0060 0.004 46.1 75 374 1260 119.5 1.8 5.5  

21RKTR0105 0.010 73.5 111 715 6290 165 1.3 5.4  

21RKTR0012 0.008 136 189 1125 >10000 258 0.8 8.4 1.60 

21RKTR0115 0.005 267 89 2300 2950 179 1.1 2.6  

21RKTR0046 0.024 236 55 1855 1190 151.5 0.8 2.1  

21RKTR0116 0.010 188.5 65 1610 1500 176.5 1 5.1  

21RKTR0049 0.005 223 95 1105 805 225 4.9 7.3  

21RKTR0050 0.007 157 91 725 210 236 11 9.4  

21RKTR0111 0.003 156 113 1320 169 260 2.4 3.9  

21RKTR0097 0.013 153 169 794 6290 396 1.1 4.8  

21RKTR0100 0.005 50 192 509 >10000 422 1.3 4.8 1.21 

21RKTR0051 0.012 304 70 1205 627 302 5.2 7  

21RKTR0102 0.011 44.4 50 546 1890 294 2.5 9.3  

21RKTR0099 0.006 67 168 543 4580 425 1.9 14.2  

21RKTR0003 0.028 138 311 981 248 676 1.1 9.5  

21RKTR0108 0.011 73.2 203 916 >10000 582 1.2 3.8 2.31 

21RKTR0103 0.026 173 179 1445 1540 641 5.3 11  
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MIDAS PROJECT – Cu-Au-Co (EL8732, EL8904) 

The Midas Project is prospective for Iron-Oxide-Copper-Gold (“IOCG”) and is located 40km northeast of Broken Hill 
and adjacent to Silver City Minerals (ASX: SCI) Yalcowinna Tenement. Several areas of strong Cu-Au anomalism 
have already been defined across the Midas Project through soil and rock chip sampling programmes.6 

The Company is assessing next steps which may include surface work and drill testing. 

PERSEUS – Cu-Au-Co (EL8778) 

The Perseus Project is prospective for IOCG mineralisation and is located ~50km west of Broken Hill and north 
of the Thackaringa Cobalt Project. In 2018 TSC identified six high priority IOCG targets for testing and the 
Geological Survey of NSW’s November 2018 Mineral Potential Report for the Curnamona ranked three of the 
six high priority Perseus targets as highly prospective.  The Company will provide further detail on exploration 
plans in due course. 
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Condensed Consolidated Statement of Cash Flows 

(For the half-year ended 31 December 2021) 

 

  31-Dec 2021 31-Dec 2020 

CASH FLOWS FROM OPERATING ACTIVITIES  $ $ 

Receipts from operations  - 3,050 

Payments to suppliers and employees  (413,995) (510,364) 

Receipts from Commonwealth Government COVID stimulus  - 36,552 

Interest received  210 539 

NET CASH USED IN OPERATING ACTIVITIES 8 (413,785) (470,223) 

    

CASH FLOWS FROM INVESTING ACTIVITIES    

Payments for exploration expenditure  (356,617) (903,453) 

Payment relating to the acquisition of Oz Gold Group Pty Ltd  - (700,000) 

NET USED IN INVESTING ACTIVITIES  (356,617) (1,603,453) 

    

CASH FLOWS FROM FINANCING ACTIVITIES    

Proceeds from the issue of ordinary shares  - 3,100,000 

Payments for costs associated with the issue of ordinary 
shares   - (157,695) 

Proceeds from the exercise of options   1,119 - 

NET CASH PROVIDED BY FINANCING ACTIVITIES  1,119 2,942,305 

    

Net (decrease)/ increase in cash held  (769,283) 868,629 

Cash at beginning of period  3,091,146 1,078,630 

CASH AT END OF PERIOD  2,321,863 1,947,259 

 

The accompanying notes form part of the financial statements. 
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NOTE 5 – ISSUED CAPITAL    

30 JUNE 2021  30-Jun 2021 

  No. shares $ 

Issued and paid up capital    

Fully paid ordinary shares  2,660,689,561 25,214,428 

Movements in fully paid ordinary shares    

Balance as at 1 July 2020  1,486,320,878 19,233,786 

Shares issued - Placement (15 September 2020)  100,000,000 479,600 

Shares issued - Tranche 1 Placement (13 October 2020)  121,580,213 729,481 

Shares issued - Vendor Shares (27 October 2020)1  100,000,000 700,000 

Shares issued - Tranche 2 Placement (27 November 2020)  311,753,122 1,870,519 

Shares issued - Consideration Shares (15 January 2021)2  6,666,667 40,000 

Shares issued - Rights Issue (12 May 2021)  532,137,912 2,660,689 

Shares issued - in lieu of services (1 April 2021)3  2,230,769 14,500 

Cost of issuing shares   - (514,147) 

Balance as at 30 June 2021  2,660,689,561 25,214,428 

    

31 DECEMBER 2021  31-Dec 2021 

  No. shares $ 

Issued and paid up capital    

Fully paid ordinary shares  2,660,813,905 25,215,547 

Movements in fully paid ordinary shares    

Balance as at 1 July 2021  2,660,689,561 25,214,428 

Shares issued - Exercise of options 4 (14 July 2021)  111,844 1,007 

Shares issued - Exercise of options4 (30 July 2021)  12,500 112 

Balance as at 31 December 2021  2,660,813,905 25,215,547 

 
1 On 2 October 2020, 100,000,000 shares were issued as consideration for the Company’s acquisition of Oz Gold.  
2 On 15 January 2021, 6,666,667 shares were issued as consideration for tenements E77/2540 and E77/2539.  
3 On 1 April 2021,  2,230,769 shares were issued to a third-party as consideration for providing investor relations services to the 

Company.  

4 Options exercised had an exercise price of $0.009 and an expiry date of 31 October 2023.  
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NOTE 6 – SHARE BASED PAYMENTS 
 
Unlisted Options and weighted average exercise prices are as follows for the reporting period presented: 
 
 

 Number of 
Unlisted 
Options 

Weighted 
average 

exercise price 
per Option 

($) 

Outstanding at 1 July 2020  92,500,000 0.009 

Granted 1  7,500,000 0.010 

Exercised   - - 

Forfeited   - - 

Outstanding at 31 December 2020  100,000,000 0.009 

 
   

Outstanding at 1 July 2021  283,500,000 0.011 

Granted 2  40,000,000 0.009 

Exercised   - - 

Forfeited   - - 

Outstanding at 31 December 2021  323,500,000 0.010 

 
1 During the six months ended 31 December 2020, 7,500,000 Options (in aggregate) were granted to the 
Company’s CEO at the time, Ian Warland, under the Company’s Performance Rights and Share Option Plan. 
The options were exercisable at $0.01 (1.0 cent) each on or before 30 June 2022. 2,500,000 vested 
immediately and 5,000,000 were to vest upon the satisfaction of vesting conditions relating to an 
announcement by the Company of various JORC resource targets related to gold. These Options were 
forfeited following his resignation as CEO effective 31 January 2021.  
 
2 On 15 June 2021, 20,000,000 unlisted options each were granted to the Company Secretary, Dale Hanna 
and the Company’s Consultant Geologist under the Company’s Performance Rights and Share Option Plan. 
The Options are exercisable at $0.009 (0.9 cents) each on or before 31 October 2023. All Options vested on 
issue. The Options were issued on 17 July 2021.  
 
Weighted average remaining contractual life of Options at 31 December 2021 is 0.99 years (31 December 
2020: 2.05 years) 

Six months to 31 December 2021 

Options granted during the period 

There were no options granted during the current period.  

Options exercised during the period 

No options issued as remuneration or as payment for services provided to the Company, have been exercised 
during the half-year ended 31 December 2021 (31 December 2020: Nil), or as at the date of this report. 

Options forfeited during the period 

No options were forfeited during the six month period to 31 December 2021 (31 December 2020: Nil). 
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b)  Performance Rights  31-Dec 2021 31-Dec 2020 

  

Number of 
Performance 

Rights 

Number of 
Performance 

Rights 

    

Balance at the beginning of the period  280,000,000 280,000,000 

Granted during the period  - - 

Converted during the period  - - 

Forfeited/cancelled/expired during the period1  (140,000,000) - 

Balance at the end of the period  140,000,000 280,000,000 

On 13 August 2018, a total of 400,000,000 Performance Rights (Rights) were granted to Nomad shareholders, 
at no cost, as part consideration for the acquisition of Nomad Explorations Pty Ltd (Nomad).  The Nomad 
acquisition completed on 13 August 2018. 

The Rights were granted in accordance with the Share Sale and Purchase Agreement (SSPA) for the 
Company’s acquisition of Nomad and approved by Shareholders at the Extraordinary General Meeting (EGM) 
held on 27 July 2018. 

During the period ending 31 December 2018, 120,000,000 Rights were converted into an equivalent number 
of shares in the Company, following the satisfaction of the conversion event. 

1 On 13 August 2021, the 140,000,000 Class A Rights expired.  

Details of the remaining 140,000,000 Rights on issue at 31 December 2021, consist of: 

Class Issue Date No. of Rights Vesting Period Expiry Date Conversion Event 

Class B 13 Aug 2018 140,000,000 18 months from 
date of issue 

13 Aug 2023 The Company announcing 
to the ASX a mineral 
resource in either the 
inferred, indicated or 
measured category 
(reported in accordance 
with the JORC Code, 
2012 Edition), on any of 
the tenements acquired 
as part of the acquisition 
of Nomad, of at least 10Mt 
at 750ppm cobalt with a 
500ppm cut-off. 

A Monte Carlo Simulation valuation method was used to determine the fair value of the Class A and Class B 
Rights. No Rights have been converted into fully paid ordinary shares during the period ended 31 December 
2021, or as at the date of this report. 140,000,000 Rights have expired or been forfeited during the period 
ended 31 December 2021, or as at the date of this report. No amount has been included in the Statement of 
Profit or Loss and Other Comprehensive Income for the half year ended 31 December 2021 (31 December 
2020: Nil). 
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